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ContextaNacionak Argentina

V.

General economic situation and trend in the construction
sector/demand

Trend in production, consumption and trade in ceramic tiles

Latest developments at national level in energy supply regulation
and taxation

Development in standardization or regulation at national level
affecting ceramic tiles




Grossdomesticproduct

@ GDP was up 9.9% in 1Q 2011 according to information supplied by INDEC.
yearly growth of 8% is expected for 2011.
@ INDEG Argentine Institute of Statistics and Census

Evolucion del PIB en miles de millones de pesos de 1993 —4—a precios constantes de 1993
—B— serie desestacionalizada
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[radebalancegrowth

@ In June 2011 there was a y.0.y. increase of 24% in exports, and imports wel
up 37%, which meant US$1,019 million surplus, down 22% from June 201C

@ June 2011 yeaon-year export and import figures were practically the same
as those of May 2011, which is a confirmation of a progressive reduction of
the balance of trade surplus. Significant figures and changes in the first six
months in 201Xk versus the same period in 20tQvere as follows:

@ Exports: US$40,022 million; 25% increase as a result of 19% price increases and 5% in
export volumes.

@ Imports: US$34,236 million; up 38%, as a result of 26% more in volume and 9% more in
prices.

@  Surplus: US$5,786 million, down 21%.



EmploymeniViarket

@ The Salary Index published by Indec every month shows the impact of sala
Increases approved by the latest collective bargaining agreements.

@ An analysis of the cumulative increase during the first six months of this ye:
evidences an average salary increas@6%(27.7% in the last 12 months).
However, there have been uneven increases between private sector (16.4%
and public sector (3.7%) salaries.

@ In general terms, salary negotiation scenarios show that the agreements
reached were higher as the months went by; recent agreements signed by
the food and health industry workers increased their wages by more than
30%



Employment Figures2Q 2011

@ Labor force participation rate:46.6 %
@ Employment rate: 43.2 %
@ Unemployment rate: 7.3 %
@ Underemployment rate: 8.4 %
@ References:

@ Labor force participation rate: Percentage of economically active population
total population

@ Employment rate: Percentage of individuals employed / total population

@ Unemployment rate: Percentage of unemployed individuals/ economically
active population

@ Underemployment rate: Percentage of underemployed individuals /
economically active population



Inflation

Uno de los dos sintomas de que se esta forzando la maquina’

INFLACION A NIVEL CONSUMIDOR
Variacion interanual ‘real’ - Enero '02 a julio '"11
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Fuente: ESTRATECO, con datos del INDEC (hasta dic. '06) y de Bs.As. City.
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Sectorakituation

ISAC nivel general = gran crecimiento interanual
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ISAC EN PERSPECTIVA

Indice con estacionalidad, promedio anual, base 2004 = 100
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Importantes tasas de recuperacion interanuales; se destaca el cemento

portland, que acelerd en la segunda parte de ‘10 y sigue en 2011

DESPACHOS DE INSUMOS
12 meses '"10 vs. 12 meses '09

Asfalto

Pinturas para construccion
Ladrillos huecos

Hierro redondo p/hormigén
Cemento Portland

Pisos y revest. ceramicos
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Fuente: ESTRATECO. con datos del INDEC.

DESPACHOS DE INSUMOS
7 meses '11 vs. 7 meses '10

Pisos -8,5% ISAC n.g.: 10,2%
Pinturas 0,4%
Asfalto 5,0%
Hierro 12,4%
Ladrillos 13,1%
Cemento 13,5%
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Fuente: ESTRATECO, con datos del INDEC y de la AFCP.



Cayeron hasta ‘10; pero en el segundo semestre de ‘10 comenzaron a recuperarse
(gradual) = 2011 en crecimiento moderado; Julio ‘11 abrié incégnita, con fuerte
calida; ; Cambio de tendencia? Veremos

SUPERFICIE AUTORIZADA - 42 MUNICIPIOS
En millones de metros cuadrados - 1°s 7 meses de c/ano
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Fuente: ESTRATECO, con datos del INDEC.




Tiles Industry Tendencies

@ Argentina, as the rest of the world, is starting to include digital technology ir
its production lines.

@ Part of the consumer market considers that this is an improvement in
product quality.
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Tiles Industry Tendencies

@ yn E yn OY bomMIpé E omMIp €0X cn E
not very popular tile sizes, probably because of the difficulties arising in the
Installation.

@ As far as designs are concerned, we have detected major changes in
preferences. Modern designs have replaced what used to be elaborately
decorated tiles. The simple and rational style stands as a new tendency in
tiles used for modern construction.



Natural gas production: 47,000 million cubic meters/ year

Production delivered from very mature fields

Gas Plus Plan: Production incentive plan for the Argentine domestic market
marketing at special prices (between 4.5 and 7.5 US$/MMBTu)



Natural Gas



